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To: Undisclosed recipients:
Subject: Cambridge Special Report: Fiduciary Services – August 7, 2017

Cambridge Special Report: Fiduciary Services – August 7, 2017

It has been an eventful summer at Cambridge as we continue to develop educational material, resources,
processes, and documentation needed to comply with the U.S. Department of Labor (DOL) fiduciary rule full
applicability date of January 1. We have successfully completed the conversion of CAAP®1 accounts to
WealthPort Wrap® and have been focusing our efforts on helping advisors convert existing discretionary
CMAP retirement accounts to WealthPort Wrap advisor-directed.

Converting to WealthPort Wrap Advisor-directed
I commend the many advisors and OSJ offices who have proactively worked with Cambridge to convert
existing accounts to WealthPort Wrap advisor-directed. Similar to the advice you provide your clients planning
for retirement – start early, make a plan, and stick to it – I would encourage you to do the same with your
retirement accounts. Proactively converting accounts can help ensure that you have adequate time and
resources to communicate effectively with your clients, and minimize questions and concerns at year-end.
Here are some additional benefits to proactively moving your accounts:

 You get to choose the method in which accounts are converted, ultimately allowing you to
communicate this change in the method you think is most appropriate based on the client.
Discretionary non-qualified and discretionary qualified accounts can be moved through the voluntary
spreadsheet conversion; only discretionary retirement CMAP accounts will be converted in the
mandatory final conversion.

 You have the ability to lower your fee or add tiers (top tier must be lower than the current flat fee)
through the conversion process

 You have the flexibility to aggregate accounts through the conversion spreadsheet as long as the same
billing methodology is used for tiered or breakpoint accounts. For example, if you are billing using a
tiered schedule currently, all accounts in an aggregate group must use the same tiered schedule; flat
fees are not eligible for aggregation. Review the Related Links section of the WealthPort Wrap page for
supplemental training and additional guidance on allowable aggregate groups and excluded asset
considerations.

 You have an opportunity to complete required WealthPort trainings and receive one-on-one
consultations in advance, giving you the confidence and knowledge you need to adequately and
seamlessly serve your clients in the new year

If you have not examined your CMAP book of business yet and need more information on how to submit your
lists of accounts to Cambridge, please review the Advisor-directed Account Conversion instructions. Please
note that September 8 is the last scheduled date to submit your list of accounts in good order. In addition,
please read the Pershing and FCCS Prefix Updates for details regarding the changes made to the client-paid
CMAP prefixes (Pershing: Q4P, JJD; FCCS: AHU, CQ4, EHU, AY3, AXR), effective September 22.

Staying in CMAP
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CMAP is still an available option for retirement or non-retirement managed accounts. Here are a few
reminders if you are planning to keep your accounts in CMAP.

 CMAP retirement accounts must be non-discretionary
o No action is required. These accounts will receive a negative consent/Springing Best Interest

Contract letter by December 1. The advisor will be operating under the Best Interest Contract
after the full applicability date.

 If you currently have discretion on accounts, but would like to keep them in CMAP, you must complete a CIRA
Exhibit by October 31 to remove discretion. Retirement accounts in CMAP with discretion after October 31 will
be converted to WealthPort Wrap advisor-directed.

 Keep in mind that having discretion on an account will provide you with more flexibility to execute your advice
to clients and is consistent with the direction of advice being model driven

If you would like additional training as you build your spreadsheet and move forward with your conversion please
register today for the Fiduciary Account Options webinar on Wednesday, August 9, to gain step-by-step guidance
regarding WealthPort Wrap advisor-directed conversions and how to move forward with fiduciary compliance for
existing and new accounts.

In addition, please register for our upcoming Cambridge Virtual Roadshow: Advice Solutions and DOL Fiduciary Support
how Cambridge will deliver solutions to meet your evolving business needs, the full array of our advice solutions to meet
the demands of the changing environments, and how to modify your business practices to align with new regulatory
requirements. View the agenda here.

We are nearing the finish line. This is the time to act. While there is still significant work to be done over the
months to come, we have made great strides over the past year toward compliance. Together, we continue to
build, plan, and create solutions to provide clarity and flexibility intended to help you deliver solutions that are
in the best interest of your clients.

Thank you,

Colleen Bell, First Vice President, Fiduciary Services

Got questions? Please send them to fiduciaryservices@cir2.com.

Cambridge Investment Research, Inc.
1776 Pleasant Plain Road
Fairfield, IA 52556
800-777-6080 x1111
www.cir2.com
Member FINRA/SIPC

1CAAP® is a registered mark of Cambridge Investment Research, Inc. for its program for investment managers.
These materials are the confidential property of Cambridge Investment Research, Inc. (“Cambridge”). The ideas and information are general in
nature and provided for informational purposes only. The accuracy, completeness, and timeliness of the information cannot be guaranteed. The
information contained herein is not intended to render tax, legal, or investment advice. All rights reserved. Further use is prohibited without prior
written consent from Cambridge. Please contact ‘publicrelations@cir2.com’ for questions or consent. For professional use only. Not for distribution
to the public.
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This message is the property of Cambridge Investment Research, Inc. or its affiliates. It may be legally privileged and/or confidential
and is intended only for the use of the addressee(s). No addressee should forward, print, copy, or otherwise reproduce this message in
any manner that is inconsistent with the message's original intent. If the reader of this message is not the intended recipient, you are
hereby notified that any unauthorized disclosure, dissemination, distribution, copying or the taking of any action in reliance on the
information herein is strictly prohibited. If you have received this communication in error, please immediately notify the sender and
delete this message.


